FUTUTECH BERHAD

(122592- U)

(Incorporated in Malaysia)

28 February, 2002

Listing Department

KUALA LUMPUR STOCK EXCHANGE
9th Floor Exchange Square

Bukit Kewangan 

50936 Kuala Lumpur

Dear Sirs

FUTUTECH BERHAD

UNAUDITED 4TH QUARTER REPORT ON CONSOLIDATED RESULTS 

FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2001
CONSOLIDATED INCOME STATEMENT


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

31/12/2001
Preceding year corresponding

quarter

31/12/2000

Current year

to date

31/12/2001
Preceding year corresponding

period

31/12/2000


RM'000
RM'000

RM'000
RM'000








1(a)
 Revenue
19,076
17,979

60,093
51,475








 (b)
 Investment income
-
-

-
-








 (c)
 Other income 
222
66

764
871








2(a)
 Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
3,467
3,502

8,002


6,941








 (b)
 Finance cost
(73)
(47)

(293)
(355)








 (c)
 Depreciation and amortisation
(893)
(822)

(3,159)


(2,761)








 (d)
 Exceptional items
-
-

-
-
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CONSOLIDATED INCOME STATEMENT (CONTINUED)


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

31/12/2001
Preceding year corresponding

quarter

31/12/2000

Current year

to date

31/12/2001
Preceding year corresponding

period

31/12/2000


RM'000
RM'000

RM'000
RM'000








 (e)
 Profit/(loss) before income tax, minority interests and extraordinary items
2,501


2,633



4,550


3,825








 (f)
 Share of profits and losses of associated companies
-
-

-
-








 (g)
 Profit/(loss) before income tax, minority interests and extraordinary items after share of profit and losses of associated companies
2,501
2,633

4,550
3,825








 (h)
 Income tax
(691)
165

(2,105)
(1,149)








 (i)
 (i)
 Profit/(loss) after income tax before deducting minority interests
1,810
2,798

2,445
2,676

        (ii)  Minority interests
-
(1,394)

-
(1,065)

(j)
Pre-acquisition profits ***
-
-

(121)
-








 (k)
 Net Profit/(loss) from ordinary activities attributable to members of the Company
1,810
1,404

2,324
1,611








 (l)
 (i)
 Extraordinary items
-
-

-
-









 (ii)
 Minority  interests
-
-

-
-









 (iii)
Extraordinary items attributable to members of the Company
-
-

-
-
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CONSOLIDATED INCOME STATEMENT (CONTINUED)


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

31/12/2001
Preceding year

corresponding

quarter

31/12/2000

Current year

to date

31/12/2001
Preceding year corresponding

period

31/12/2000


RM'000
RM'000

RM'000
RM'000








 (m)  Net profit/(loss) attributable to members of the Company
1,810
1,404

2,324
1,611








3(a)
 Earnings per share based on 2(m) above after deducting any provision for preference dividends, if any :













 (i)
 Basic (based on ordinary shares – sen)*
3.17
5.43

5.29
6.23








 (ii)
 Fully diluted (based on ordinary shares – sen)**
n/a
n/a

n/a
n/a

*Earnings per share was calculated based on consolidated profit after taxation and after minority interest over the weighted average number of ordinary shares of 57,187,000 for three months ended 31 December, 2001 and 43,892,000 for the year ended 31 December, 2001. 

Earnings per share for the previous financial year were restated for the Bonus Issue, Rights Issue and Issuance of Shares. 

**No computation for fully diluted earnings per share since as at 31 December, 2001:-

(i) All issued equity shares rank for dividends

(ii) There were no convertible securities issued

(iii) There were no share options, warrants or transferable subscription rights issued to subscribe for equity shares. 

        *** The pre-acquisition profits for the cumulative quarter to date ended 31 December, 2001 is RM120,579 as a result of the acquisition of the remaining 49% of the issued and paid up share capital of the subsidiaries namely Advance Industries Sdn Bhd, Acumen Marketing Sdn Bhd, Lighting Louvres Manufacturing Sdn Bhd and Futumeds Sdn Bhd.. There were no pre- acquisition profits for the individual quarter. 
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CONSOLIDATED BALANCE SHEET


As at end of

current

quarter

31/12/2001

As at preceding financial year end 

31/12/2000


RM'000

RM'000

1     Property, plant and equipment
45,827

23,076

2     Investment property
-

-

3
Investment in Associated Companies
-

-

4
Long Term Investments
1,495

1,475

5     Goodwill on consolidation
11,028

6,050

6
Intangible Assets
11,251

7,990

7     Other long term assets
-

-






8
Current Assets




Inventories
14,155

11,673

Trade Debtors
20,306

24,211

Short term investments
-

-

Other Debtors, Deposits and Prepayments
1,640

1,202

Cash and Bank Balances
5,729

2,159

Fixed Deposits
3,727

1,500


45,557

40,745






9
Current Liabilities




Trade Payables
9,019

7,664

Other Payables
6,142

4,172

Short Term Borrowings
7,639

8,474

Provision for Taxation
947

103

Proposed Dividend
-

594


23,747

21,007

10
Net Current Assets 
21,810

19,738


91,411

58,329






11    Shareholders’ Fund





       Share Capital
57,204

19,800


       Reserves




      Share Premium
9,960

5,200

      Revaluation Reserve
-

-

      Others
475

475

      Retained Profits
15,840

20,117


26,275

25,792


83,479

45,592

12
Minority Interests
-

10,149

13
Long Term Borrowings
5,915

650

15   Other long term liabilities
-

-

14
Deferred Taxation
2,017

1,938


91,411

58,329






16
Net tangible assets per share (RM)
1.07

1.59
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NOTES

1.
Accounting Policies

The accounting policies adopted in the quarterly financial statements are in accordance with the accounting policies and methods of computation as stated in the financial statements of the Group for the year ended 31 December 2000.


All relevant standards issued by the Malaysian Accounting Standards Board had been applied by the Group.

2.
Exceptional Items

There was no exceptional item for the financial period ended 31 December, 2001.

3.
Extraordinary Items

There was no extraordinary item for the financial period ended 31 December, 2001.

4. Taxation


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Current year

quarter

31/12/2001
Preceding year

corresponding

quarter

31/12/2000

Current year

to date

31/12/2001
Preceding year corresponding

period

31/12/2000


RM'000
RM'000

RM'000
RM'000










Current year’s 
provision
875
(122)

2,005
483


(Over)/under provision in prior years
21
10

21
10



Deferred taxation
(205)
(53)

79
656


691
(165)

2,105
1,149

5.
Profit on Sale of Investments and/or Properties

There was no sale of investment and/or properties for the financial period ended 31 December, 2001. 

6. Quoted Securities

Except for the purchase of quoted securities amounting to RM19,800, there was no other purchase or disposal of quoted securities for the financial period ended 31 December, 2001. 

#Investment in quoted shares as at end of the reporting period:-

· at cost:




RM1,494,800

· at carrying value:



RM1,494,800

· at market value:



RM928,540

Non-quoted investment:-
RM150,800 (included in other debtors, deposits and prepayments)
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NOTES

7.
Changes in the Composition of the Group

There were no changes in the composition of the Group during the current financial period ended 31 December, 2001 except the following:-

· On 3rd December, 2001 the Company announced the acquisition of Kynaston Investments Pte Ltd (Kynaston), a company incorporated in the Republic of Singapore, for a cash consideration of S$13,000. As a result, Kynaston is now a wholly owned subsidiary of the Company.

8.
Status of Corporate Proposals
There are no corporate proposals announced but not completed by the Company as at 28 February, 2002 except the following:-

· Proposed disposal of a leasehold land measuring approximately 4 acres together with a factory building erected thereon to Industrial Concrete Products Berhad (ICP) for a total cash consideration of RM8.0 million.

The Company has completed the disposal of its entire equity interest in Ubon Steel Sdn Bhd (USSB) and certain equipment, plant and machinery to ICP, which was announced on 3rd January, 2002.  As a result, USSB is no longer a subsidiary of the Company.

9.
Changes in Debt and Equity

There were no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period ended 31 December, 2001.

10.
Group Borrowings and Debt Securities




 RM'000

(a)
Secured borrowings

8,824


Unsecured borrowings

4,730




           13,554






(b)
Short term 




 - bank overdraft  and trade facilities

6,796


 - term loans

293


 - lease creditor

5


 - hire purchase creditors

545




7,639


Long term




 - lease creditor

3


 - hire purchase creditors

912


 - term loans

5,000




             5,915







Total borrowings

13,554
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NOTES

10.
Group Borrowings and Debt Securities (continued)
*
The short term portion of hire purchase and lease creditors were included under short term borrowings.

(c) The Group has no borrowings nor debt securities denominated in foreign currencies as at 31 December, 2001.

11.
Contingent Liabilities

The contingent liabilities of the Group as at 28 February, 2002 are:-

· guarantee for bank facilities of the subsidiary companies amounted to RM10.6 million; and

· performance guarantee in respect of technology transfer licensing fee amounting to USD900,000.

12.
Off Balance Sheet Financial Instruments

The Group does not have any financial instruments with off - balance sheet risk as at 28 February, 2002.

13.
Material Litigation

The Group is not engaged in any material litigation as at 28 February, 2002. 

14.
Segmental Reporting

No segmental reporting has been prepared on the geographical basis as the Group's activities are carried out in Malaysia and the Group’s operations are substantially in the manufacturing sector only.

15.
Material Changes in the Quarterly Results compared to the Results of the Preceding Quarter

Group revenue for the current quarter under review increased substantially as compared to the preceding quarter, from RM13.3 million to RM19.0 million which represents an increase of 42.9 percent. As a result, profit before tax jumped to RM2.5 million from RM0.56 million.

16. Review of Performance

As compared to the preceding year corresponding quarter, Group revenue has also increased from RM18.0 million to RM19.1 million.  However, profit before tax declined slightly from RM2.6 million to RM2.5 million.  This is mainly attributable to the recognition of the pre-operating expenses amounting to RM321,600 incurred by Futumeds Sdn Bhd, a wholly owned subsidiary of the Company.

For the year under review, the Company recorded a turnover of RM28.8 million and a profit before tax of RM2.2 million. The higher profit achieved is attributable to the higher turnover and lower cost of imported materials.
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NOTES

16.
Review of Performance (continued)
As for the subsidiaries, they have recorded a turnover of RM31.2 million for the year under review and a profit before tax and minority interest of RM3.3 million. The positive result achieved is commendable given the current uncertain business environment.

Overall, Group revenue increased by 16.7 per cent from RM51.5 million to RM60.1 million and after tax profit increased by 44.3 per cent from RM1.6 million to RM2.3 million.

The results for the financial year under review were not, in the opinion of the Directors substantially affected by any item, transaction or event of a material or unusual nature.

17. Material Subsequent Events

There are no material subsequent events that required to be reflected in the financial statement as at 28 February, 2002.

18. Seasonality or Cyclicality of Operations
The principal business operations of the Group are not materially affected by seasonality or cyclicality factors for the financial year under review.

19. Current Year Prospects


Barring unforeseen circumstances, the Directors are of the opinion that the Group is expected to remain profitable for this financial year ending 31 December, 2002.

20. Variances of Actual Profit from Forecast Profit and Shortfall in Profit Guarantee 

Not applicable

21. Dividend

The Board proposed a first and final (tax exempt) dividend of RM0.02 (Year 2000: RM0.03 on RM19.8 million paid-up share capital) per share in respect of the financial year ended 31 December, 2001.  Notice of the Annual General Meeting and Books Closure will be announced at a later date.

By Order of the Board

Tan Soi Lim
Company Secretary

28 February, 2002
